OPEN TEXT CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands of U.S. dollars, except share data)

September 30, June 30,
2010 2010
(Unaudited)
ASSETS
Cash and Cash EQUIVAIEIILS ........c..oiiiiiiiieeieieee ettt sttt b et e st et bt e b e e st es e et et e naesbe b e $ 384,692 $ 326,192
Accounts receivable trade, net of allowance for doubtful accounts of $5,062 as of September 30, 2010
and $4,868 a8 Of JUNE 30, 2010 .....ooueierieerieieeeeee ettt ettt ettt ev et e ev e eteeeteeeteeeaeeteeee et e ereeere e 104,442 132,143
INCOIME TAXES TECOVETADIE ... euvutiieeieieitieeteeeeeeeeeaeeeee et eee e e e s e s s e s s e s s e st s s s s s s s s s s s s s e s e s e s e sasaa s aaaaaaaaasaassaaasannnans 23,702 44,509
Prepaid expenses and Other CUITENT ASSELS .......cc.verierieriiirierieiie ettt ettt sttt et e b et et saeesaeeseeeneeene 25,831 21,086
DETEITEA LAX ASSELS ..eeiieeuiriiieeeeeeiiiteteeeeeeecettte e e e e eeeeetareeeeeeeeeetaaseeeeeeeaetssaeeeeeeeaasssseeeeeeeeessssaeeeeesanssrseeeeeeaan 19,239 20,242
TOTAL CUITENT ASSELS ..vvvvviririririteritittettteeeteteeaeeeeteeseeeaesseesasssesssaaasssssssssssasasssssssasssssssssssssssssssssssssen 557,906 544,172
CAPTLAL ASSEES. ...uveuetentieniieieete ettt ettt ettt et b et e bt e st sbte s b e e st e et e et ea bt e bt e eb b e e bt e b e e bt et et sbeesheenbeeaeenee 56,976 54,286
GOOAWIIL .. et e ettt e e et e e e e ette e e e eatbeeeetaaeeeeataeeeeatseseeasssaeesseaeeastseeennssseeenaseeens 666,064 666,055
ACQUITed INTANGZIDIE ASSELS ..veouviriiiriiiiieiieieeiteeit ettt ettt sttt et e bt e bt et e e sbte s bt e bt e bt enbeeatesaeesbeenbeeeeenee 304,014 328,193
DETEITEA LAX ASSELS ..eeiieeuririiieeeeeeiiitteee e e eeeecttteeeeeeeetetareeeeeeeeeetaaseeeeeeeeetasaeaeeeseaesssseeeeeeeeessssaeeeeesanssrseeeeeeann 27,025 30,420
OTNET @SSELS .....uvvvieieeeeeeeiiiieeeeeeeeeectte et e e e eeeeetaaeeeeeeeesetaaaeeeeeeeaasaaseaeeeeeaasasseaeeeesaasssssaeeeeeeassssaeeeeesanssrseeeeeeaan 18,843 16,896
DEfErT@d CRATZES ...eenvieeiieiiie ettt ettt e bbb e e bt e bt e s bt e e bt e e bt e e bt e ebeeenbeeeabee 58,923 27,558
Long-term income taxes TECOVETADIE .......ccouiiruiiiriiiiiierieeite ettt ettt e sttt e st et esateenaees 50,072 48,102
TOLAL ASSELS ... ...viiieeiiiii et ee e e et e e et e e e eeatr e e e e taae e e araeeeetbeeeetraeeeaataeeeatreeeanes $1,739,823 $1,715,682
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Accounts payable and accrued Habilities..........coerireriririeiineniere ettt $ 96,738 $§ 119,604
Current portion of 10ng-term debt ......c..coouiiiiiiiiiiiiiie e 15,393 15,486
DETEITEA TEVENUES....cooiiieieieiieeeeeeeeeeeee 210,587 219,752
INCOME tAXES PAYADIE .....eniiiiiiiiiieiieee ettt sttt ettt st 37,683 39,666
Deferred tax THADIIITIES .....coooviiiiiieiiieeeeeeeeeeeee ettt ettt e et e e e e e e e e reeerereeeeeeeranens 37,816 28,384
Total CUITENE LHADIIITIES .. .vveeeeeeeeeiiieieee e ettt e et e e e e e eetar e e e e e e eeettrreeeeeeeeeaaraeeeeeeeeeanraeeens 398,217 422,892
Long-term liabilities:
ACCIUEA HADIIITIES .o oo 10,826 15,755
DETEITEA CTEAILS oo 5,799 —
Pension HADIIIEY .....cooeeriiiiiiiiieieee ettt sttt ettt st 17,638 15,888
LONG-EIM dEDL....oiiiiiiiiiieei ettt sttt ettt 284,278 285,026
DETEITEA TEVENUES....ccoiiieieiiiieieeeeeeee e 11,603 10,085
Long-term income taxes PAYADIE ........cceeviiiiiriiriiiieiieee ettt 84,573 64,699
Deferred tax HADILITIES ......cceeiuviiiiee ettt e e e e eeeetar e e e e e eeeeetaraeeeeeeeeearsseeeeeeeeennreeeens 3,274 13,459
Total 10ng-term HADIIIEES ....ccoueiiiiiiiiiniiiieeieeteet ettt st 417,991 404,912
Shareholders’ equity:
Share capital
56,997,864 and 56,825,995 Common Shares issued and outstanding at September 30, 2010
and June 30, 2010, respectively; Authorized Common Shares: unlimited.........c...cccccecvenee 606,363 602,868
Additional paid-in CaPItal........cccoiiiiiiiiiii e e 64,278 61,298
Accumulated other COMPrehensive INCOME..........eevuiiiiiiiriiiiiieeiee ettt st e et 51,612 44,021
REtAINEA CATIINZS ...eeeneieeiiieiteeie ettt ettt e st e st esab e e st e e sat e e sabeesabeesabeesaseesabaesaneens 215,362 193,691
Treasury stock, at cost (307,579 and 307,579 shares, respectively at September 30, 2010 and
JUNE 30, 2010) oot e e e e e e e e e ee—a e e eereeeennreeeenns (14,000) (14,000)
Total Shar€hOlAEIS™ EQUILY .....eoviriiiriiitieieeieeteet ettt sttt ettt ettt sa e s bt e bt e bt et eaeesbeesbeenbeeeeenee 923,615 887,878
Total liabilities and shareholders’ eqUity ................cccceeiriiireriiriiieieeeee e $1,739,823 $1,715,682




OPEN TEXT CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF INCOME
(In thousands of U.S. dollars, except per share data)

(Unaudited)
Three months ended
September 30,
2010 2009
Revenues:
LLICEIISE ...eveeeeiiiie ettt ettt e e ettt e e e et e e e e ata e e e e tbee e e abaeeeeataeeeeaaaaeenareeaas $ 42646 $ 47,329
CUSLOMET SUPPOIT «..eoneeniieniieiieeitenttenteenteete et sttesbte bt e bt et eatesbtesbee bt esbeeaesaaesaeenbeenaeenee 129,757 123,649
SErvICE AN OtNET ....vviiiiiiiiiiieiic et ee e e e e e e stae e e e e e eenaaas 45,002 40,444
TOLAl TEVEIUES ......vvvevieieieieeeeeeieeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeeeeeeeeeeeeeaessseessesesesesesesesesesnnees 217,405 211,422
Cost of revenues:
LACEINSE oo 3,502 3,145
CUSLOIMET SUPPOTT «.veeuvtieiteeiieeriteentteesteesiteesiteesateesubeesuteesabeesateesabeesabeesbeesaseesbeesaseesas 19,356 20,939
SEIVICE ANA OTNET ... nnnsnnnnnnnnns 35,113 33,294
Amortization of acquired technology-based intangible assets ...........ccccceccervieneencee. 15,427 14,142
TOtal COSt Of TEVEIUES .....vvveieeiiiieeeiiiie et e ettt e ettt e eetee e e e tve e e eeaaeeeeetreeeeareeeeaes 73,398 71,520
GIOSS PIOTIE 1.ttt ettt ettt sb et ettt e bt e s bt e bt et e b satesbeesbeenaeenee 144,007 139,902
Operating expenses:
Research and develOpmEnt ..........coouviiiieiiiiiniieiieeeeee et 30,963 31,542
Sales and MATKENZ. ....cocveeeruiiiiiieeie ettt ettt e e saee e 44,180 50,690
General and admINIStratiVe.........ooooiiiiiiiiiiii 19,810 21,225
DEPTECTALION ..ttt ettt st et e st e et e sabeesabeesabeesabee e 4,875 4,147
Amortization of acquired customer-based intangible assets...........ccccceeercuerieneenneene. 8,801 8,917
SPECIAL CRATZES ..ttt ettt ettt 3,195 18,589
Total OPErating EXPEIISES. ... eeueerirrerreriientieteeteeeeeeresteesteereeresnesanesaeesaeeneenns 111,824 135,110
INCOME fTOM OPEIATIONS «...evtiiieniiiiiieiiieiteettet ettt ettt ettt ettt st s e e 32,183 4,792
OUhET INCOIMIE, NEL.....eiiieeiiieiieeeeeeiiieeeeeeeeeeitrereeeeeeesitaereeeeeeessaaereeeeeeesssrereeeseeasasaereseseesssees 2,480 3,440
INEEIESt EXPEINSE, NEL...ccutiiriiiiiiieiie ittt ettt st e e st e st eaeeebaeebeeeanee 4,135) (3,046)
INCOME DEFOIE INCOIME TAXES ..vvvvvvvrrvrrririririiieeeieeeeaeerererereeeeeeereeseaeeesearereessararseesreeeeresserereaneree 30,528 5,186
ProviSiOn fOI INCOIME TAXES.....uuuuuurrereererirereeeeesrererrrerererereeeeeeereeeree———————————————————————————————————————. 8,857 3,456
Net income for the PEriod .........oc.ieiuieiiieieeieeeeee et s $ 21,671 $ 1,730
Net income per Share—DbasiC .........cccoviriiiiiiiiiiiiiee e $ 038 $ 0.03
Net income per share—diluted ...........ccooieiiiiiiiiiniiiiic e $ 037 $ 0.03
Weighted average number of Common Shares outstanding—basic ...........ccccecveevecveniennennenn. 56,883 55,388
Weighted average number of Common Shares outstanding—diluted ...........ccccecvecveviennennenn. 57,922 56,469




OPEN TEXT CORPORATION

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands of U.S. dollars)

(Unaudited)
Three months ended
September 30,
2010 2009
Cash flows from operating activities:
Net income for the Period..........ooveiiiiiiiiiiiieieeeeeee et $ 21,671 $ 1,730
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization of intangible assets............ccoceevvevverieneninineeienenne. 29,103 27,206
Share-based cOmpPeENSation EXPENSE ........c.erueeurererierieriiniirierieteietestese e eeenenens 2,600 3,690
Excess tax benefits on share-based compensation eXpense...........cocueeeerveerveerueennenne (432) (691)
PENSION EXPENSE ....eniiniiniiiiieiiciieieietete ettt st s 123 192
Amortization of debt ISSUANCE COSLS....ccueiruirriiriiriinieniieneeeeeete ettt 333 266
Unrealized gain on financial inStruments ...........cocueeveriereeneenennienienieneeneeneeeeens - (2,390)
Release of unrealized gain on marketable securities to income.............c.ccceeevueennnne - (4,353)
DEfEITEA TAXES c.vvveeiieeiie ettt ettt etee ettt e st e et e e s beeeabeesbeesnbeesnbeensseesnseennss (181) (2,957)
Changes in operating assets and liabilities:
ACCOUNTS TECEIVADIE ...eouiiniiiiiiiiiiicrtece ettt st 27,878 7,928
Prepaid expenses and Other CUIrent aSSELS..........eeverieriereereererrienieneeneenieenieeieas (2,528) (3,218)
TNCOME TAXES .eeeeiiiiiieiieiiteee ettt sttt sttt 32,862 (4,787)
Deferred charges and Credits ...........ooeereeriiniieiiiniinienteneeceeee ettt (27,725) -
Accounts payable and accrued Habilities .........coceerveerieiiiiiiniienieinieceeee e (25,991) (6,852)
Deferred TEVENUE......cc..eiriiiiiiiiiieeiee ettt sttt ettt e (7,234) (12,437)
ORET ASSELS ...eeeueeeiutieeiie ettt ettt ettt st eab e st e et e st e et e e sabeesateesabeesateesaneenaees (1,545) 1,175
Net cash provided by operating aCtivities ..........cecuevvevuerueriiniriieirieieieniene st 48,934 4,502
Cash flows from investing activities:
Additions of capital aSSEIS-NET .......coeereeriieriieiiriiriertereeeee ettt (6,943) (7,665)
Purchase of Vignette Corporation, net of cash acquired ............cccceeveninininiennnn. - (90,600)
Purchase consideration for prior period acquiSitions ............cccccevuereerieneeneeneennens (1,406) (4,801)
Investments in Marketable SECUTITHIES.......ccvviirvierrieeiiiieeiieeieeeieeereeereesreeseeeesaeeneees (668) -
Maturity of ShOrt-term INVESIMENLS .....c..eerueeriieiiirierienieenieeneeeete et siee e eeeeas - 27,171
Net cash used in iNVeStiNG ACHIVILIES .ecuveeuveruieriiirieriieiieieeiteeitesieei ettt 9,017) (75,895)
Cash flow from financing activities:
Excess tax benefits on share-based compensation eXpense...........ccceceveeereeeennenne. 432 691
Proceeds from issuance of Common Shares ...........cccceceeviieeeiiieeeciiiee e 3,246 4,477
Repayment of 1ong-term debt..........coceviiriiniieiiiniinienieteceeeee e (878) (864)
DEDE ISSUANCE COSES vevvirenireeiieeiieeieeeieeeteesteeeteesteesteesbeessseesseessseesseessseessseennses - (1,024)
Net cash provided by financing aCtiVities.........c.cceeueevuievuieierienieneeieereeee e 2,800 3,280
Foreign exchange gain on cash held in foreign currencies .............cccceeeeviniinienieniennnns 15,783 4,484
Increase (decrease) in cash and cash equivalents during the period...........c.cccocevieeieninns 58,500 (63,629)
Cash and cash equivalents at beginning of the period .........c...ccceevieiiiiiiiiniiniiniieniens 326,192 275,819
Cash and cash equivalents at end of the period ...........ccceevereririieiiinincneneneeeeeen $ 384,692 $ 212,190







